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Condensed Consolidated Income Statements
For the Quarter Ended 30 September 2004

	
	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE  QUARTER

9 months ended

	
	30.9.2004
	
	30.9.2003
	
	30.9.2004
	
	30.9.2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	18,253
	
	17,075
	
	55,329
	
	47,557

	Operating expenses
	(10,718)
	
	(10,375)
	
	(34,622)
	
	(28,158)

	Other operating income
	742
	
	449
	
	3,092
	
	2,065

	Profit before tax
	8,277
	
	7,149
	
	23,799
	
	21,464

	Tax
	(1,421)
	
	(2,096)
	
	(5,751)
	
	(6,589)

	Profit after tax
	6,856
	
	5,053
	
	18,048
	
	14,875

	Minority interest
	(69)
	
	(57)
	
	(179)
	
	(152)

	Profit for the period
	6,787
	
	4,996
	
	17,869
	
	14,723

	
	
	
	
	
	
	
	

	Earnings per share (Sen)
	
	
	
	
	
	
	

	 Basic
	4.2
	
	3.1
	
	11.1
	
	9.1

	 Diluted
	4.1
	
	3.1
	
	10.9
	
	9.1

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


The unaudited condensed consolidated income statements presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003 and the accompanying explanatory notes on pages 5 to 13 of the interim financial statements.

Condensed Consolidated Balance Sheet
As at 30 September 2004
	
	
	Unaudited
	
	Audited

	
	
	As at 30.9.2004
	
	As at 31.12.2003

	
	
	RM’000
	
	RM’000

	NON CURRENT ASSETS
	
	
	
	

	Property, plant and equipment
	
	157,693
	
	152,977

	Land held for development
	
	595
	
	595

	Other investments
	
	372
	
	372

	
	
	158,660
	
	153,944

	CURRENT ASSETS
	
	
	
	

	Inventories
	
	1,819
	
	1,657

	Short term investment
	
	41,271
	
	12,068

	Trade and other receivables
	
	26,638
	
	25,244

	Tax recoverable
	
	5,074
	
	5,074

	Deposit, cash and bank balances
	
	69,005
	
	94,982

	
	
	143,807
	
	139,025

	LESS : CURRENT LIABILITIES
	
	
	
	

	Trade and other payables
	
	7,673
	
	11,404

	Current tax liabilities
	
	36
	
	268

	
	
	7,709
	
	11,672

	
	
	
	
	

	NET CURRENT ASSETS
	
	136,098
	
	127,353

	
	
	
	
	

	LESS: NON CURRENT LIABILITIES
	
	
	
	

	Deferred tax liabilities
	
	21,595
	
	21,848

	Retirement benefits
	
	4,084
	
	3,607

	
	
	25,679
	
	25,455

	
	
	269,079
	
	255,842

	
	
	
	
	

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	161,374
	
	80,650

	Reserves
	
	105,886
	
	173,291

	Shareholders’ fund
	
	267,260
	
	253,941

	Minority interest
	
	1,819
	
	1,901

	
	
	269,079
	
	255,842


The unaudited condensed consolidated balance sheets presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes on pages 5 to 13 of the interim financial statements.

Condensed Consolidated Statements of Changes in Equity
For the Quarter Ended 30 September 2004
	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2004
	80,650
	159,271
	188
	13,832
	253,941

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	17,869
	17,869

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(4,645)
	(4,645)

	
	
	
	
	
	

	Issuance of shares pursuant to:
	
	
	
	
	

	- bonus issue
	80,650
	(80,650)
	-
	-
	-

	- ESOS
	74
	21
	-
	-
	95

	
	
	
	
	
	

	At 30 September 2004
	161,374
	78,642
	188
	27,056
	267,260


	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2003
	80,650
	159,271
	188
	970
	241,079

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	14,723
	14,723

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(4,065)
	(4,065)

	
	
	
	
	
	

	At 30 September 2003
	80,650
	159,271
	188
	11,628
	251,737


The unaudited condensed consolidated statements of changes in equity presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes on pages 5 to 13 of the interim financial statements.

Condensed Consolidated Cash Flow Statements
For the Quarter Ended 30 September 2004
	
	CUMULATIVE QUARTER

	
	9 months ended
	
	9 months ended

	
	30.9.2004
	
	30.9.2003

	
	RM’000
	
	RM’000

	Cash flow from operating activities
	
	
	

	Profit for the year
	17,869
	
	14,723

	Adjustment for non cash item
	11,234
	
	11,601

	Operating profit before working capital changes
	29,103
	
	26,324

	
	
	
	

	Net change in current assets
	(56)
	
	(4,469)

	Net change in current liabilities
	(3,902)
	
	(267)

	Cash from operating activities
	25,145
	
	21,588

	Tax paid
	(6,138)
	
	(7,062)

	Retirement benefit paid
	(302)
	
	(108)

	Net cash used in operating activities
	18,705
	
	14,418

	
	
	
	

	Cash flow from investing activities
	
	
	

	Purchase of property, plant and equipment
	(9,410)
	
	(10,656)

	Purchase of short term investment
	(31,050)
	
	(5)

	Proceed from disposal of fixed assets
	328
	
	80

	Net cash from investing activities
	(40,132)
	
	(10,581)

	
	
	
	

	Cash flow from financing activities
	
	
	

	Dividends paid to shareholders
	(4,645)
	
	(4,065)

	Issuance of share – ESOS
	74
	
	-

	Share premium on issuance of share 
	21
	
	-

	Net cash used in financing activities
	(4,550)
	
	(4,065)

	
	
	
	

	NET (DECREASE)/INCREASE IN 

CASH AND CASH EQUIVALENT
	(25,977)
	
	(228)

	
	
	
	

	CASH AND CASH EQUIVALENTS
	
	
	

	 At start of the year
	94,982
	
	96,811

	 At end of the year
	69,005
	
	96,583


The unaudited condensed consolidated cash flow statements presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003 and the accompanying explanatory notes on pages 5 to 13 of the interim financial statements.
A.        EXPLANATORY NOTES PERSUANT TO MASB 26

1 Basis of preparation 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Bursa Malaysia Listing Requirements. 

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted and used in the preparation of the most recent annual audited financial statements.
2 Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3 Seasonal or cyclical factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

4 Unusual item affecting assets, liabilities, equity, net income or cash flows

There were no material items that affect assets, liabilities, equity, net income or cash flows of the Group for the period ended 30 September 2004 except for subscription of 66,350,711 common shares in Aurado Energy Inc.(Aurado) by the Company on 4 February 2004 for a cash consideration of CAD10.5 million (equivalent to RM30 million).  

5 Changes in estimates

There was no material changes in the estimates used for the preparation of the interim financial report.

6 Issuance or repayment of debt, equity securities and shares
During the financial period, the issued and paid-up ordinary share capital of the Company was increased from RM80,650,000 to RM161,374,000 by way of the following:

a) bonus issue of 80,650,000 new ordinary shares of RM1.00 each in the Company on the basis of one (1) new ordinary share of RM1.00 each for every existing ordinary share of RM1.00 each

b) issuance of 74,000 new ordinary shares of RM1.00 each for cash pursuant to the Employees’ Share Option Scheme (“ESOS”) of the Company at an exercise price of RM1.28 per ordinary share.
7 Dividend paid

Dividends paid during the period ended 30 September 2004 were as follows:
	
	Cumulative Quarter

	
	Gross dividend per share
	Amount of dividend, net of tax

	
	Sen
	RM ‘000

	First interim dividend paid in respect of the financial year ended 31 December 2003, paid on 27 February 2004.
	5
	2,903

	Second interim dividend paid in respect of the financial year ended 31 December 2003, paid on 31 May 2004.
	8
	4,645

	
	13
	7,548


8 Segmental analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:
	
	Revenue
	Profit /(Loss) before tax

	2004
	RM ‘000
	RM ‘000

	Investment Holding
	32,084
	26,123

	Petroleum Supply Base
	50,747
	24,875

	Environmental Management
	1,253
	(570)

	Property Development
	2,441
	87

	Information technology
	167
	124

	Others
	-
	(9)

	
	86,692
	50,630

	Consolidated adjustments 
	(31,363)
	(26,831)

	
	55,329
	23,799


8 Segmental analysis (continued)

	
	Revenue
	Profit /(Loss) before tax

	2003
	RM ‘000
	RM ‘000

	Investment Holding
	 6,549
	2,273

	Petroleum Supply Base
	46,654
	22,841

	Environmental Management
	246
	(1,291)

	Property Development
	-
	(213)

	Others
	     -
	(9)

	
	53,449
	23,601

	Consolidated adjustments 
	(5,892)
	(2,137)

	
	47,557
	21,464


The Group operates mainly in Malaysia and accordingly no information on the Group’s operations by geographical segment has been provided.

Other operations of the Group mainly comprise of expenses for dormant companies. 

9 Carrying amount of revalued property, plant and equipment

The carrying value of freehold and leasehold land and buildings is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2003.
10
Material events subsequent to the end of the period 

There were no other item, transaction or event of a material and unusual nature which has arisen during the period from the end of the financial quarter to the date of this announcement that would affect substantially the results of the operations of the Group.
11
Changes in the composition of the Group

The Group incorporated a new wholly-owned subsidiary EPIC Oil and Gas Holding AG in Switzerland with paid up capital of CHF100,000 (equivalent to RM305,790) on 26 February 2004. The subsidiary remains dormant and there were no other changes in the composition of the Group for the period under review.

12
Contingent liabilities

There were no changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

13

Review of performance

For the third quarter under review, the Group reported revenue of RM18.3 million, a growth of 7% as compared to RM17.1 million achieved in the same quarter in the preceding year. This has contributed to an improvement of 16% in profit before tax from RM7.1 million to RM8.3 million recorded in the third quarter under review. 

For the nine months ended 30 September 2004, the Group recorded higher revenue of RM55.3 million against RM47.6 million for the same period in the preceding year arising from the higher petroleum supply base activities. The Group recorded profit before tax of RM23.8 million for the period ended 30 September 2004 compared to RM21.5 million achieved in the same period in the preceding year. The increase in net profit before tax was mainly due to increase in petroleum supply base activities.

The petroleum supply base operation remains as the main contributor to the Group performance.

14

Review of current quarter profitability against preceding quarter

During the current quarter under review, the Group recorded profit before tax of RM8.3 million or 14% higher as compared to RM7.3 million reported in the preceding quarter. This is due to increase in petroleum supply base activities. 
15 Prospects for the current financial year

Barring any unforeseen circumstances, the Directors are confident that the Group will be able to achieve better results for the current financial year ending 31 December 2004 compared to the previous year.
16 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.
17 Taxation

	
	Individual Quarter
	Cumulative Quarter

	
	Current Year
	Preceding Year Corresponding
	Current Year
	Preceding Year Corresponding

	
	Quarter
	Quarter
	To Date
	Period

	
	30.9.2004
	30.9.2003
	30.9.2004
	30.9.2003

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Malaysian tax:
	
	
	
	

	- Current tax
	1,803
	2,096
	6,004
	6,753

	
	
	
	
	

	Deferred tax liabilities
	
	
	
	

	- reversal
	(382)
	-
	(253)
	(164)

	
	1,421
	2,096
	5,751
	6,589


The effective current tax rate on the Group’s profit for the financial year to date is lower than the statutory tax rate in Malaysia due to utilisation of business losses carry forward by subsidiary. 
18 Profits on sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial year to date.

19

Purchase/Disposal of quoted securities 

(a)
The following purchases and sales of quoted securities for the current quarter and financial year to date and the profit arising there from are as follows: -
	
	Current quarter
	
	Year to date

	
	RM’000
	
	RM’000

	i) Malaysia - Bursa Malaysia
	
	
	

	    Purchases
	137
	
	274

	    Sales
	456
	
	634

	
	
	
	

	    Loss on disposal of quoted shares
	(47)
	
	(3)

	
	
	
	

	ii) Foreign – Toronto Stock Exchange
	
	
	

	    Purchases
	-
	
	30,030

	
	
	
	

	    Profit on disposal of quoted shares
	-
	
	-


On 29 July 2004, the Company has exercised the Put Option against Vela Financial Holdings Ltd ("Vela") for repurchase by Vela of the entire subscribed shares in Aurado at the same purchase amount of CAD10.5 million.
(b)
The investments in quoted shares as at end of the current financial year to date:-

	
	
	
	

	
	
	
	RM’000

	
	
	
	

	i)   At cost
	
	
	746

	ii)  At carrying value
	
	
	746

	iii) At market value
	
	
	733


The quoted securities in Malaysia are managed by external asset management company.
20 Corporate proposals

On 10 March 2004, the Group with approval of Board of Directors announced the following: 

(i)
Proposed bonus issue of 80,650,000 new ordinary shares of RM1.00 each in the Company on the basis of one (1) new ordinary share of RM1.00 each for every existing ordinary share of RM1.00 each held in the Company.

(ii) Proposed establishment of an Employees' Share Option Scheme (ESOS). 

(iii)
Proposed increase in the authorised share capital of the Company from RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each to RM1,000,000,000 comprising 1,000,000,000 ordinary shares of RM1.00 each.


The shareholders at the Company’s Extraordinary General Meeting on 17 June 2004, approved the above proposals. 
21 Group borrowings and debt securities

There were no group borrowings and debt securities as at the current financial year to date
.

22 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

23 Changes in material litigation


              

There were no other changes in material litigation since the date of last audited financial report ended 31 December 2003.

24 Dividends

(a) The Board of Directors declared the payment of first interim dividend in respect of the financial year ending 31 December 2004 of 3.5 sen per ordinary share less income tax. The date of payment and book closure  will be determined later.
(b) Dividends paid and declared for the current financial year to date are as follows:
i) In respect of 2003 first interim dividend: 5 Sen less 28% income tax (paid on 27 February 2004)

ii) In respect of 2003 second interim dividend: 8 Sen less 28% income tax (paid on 31 May 2004)
iii) In respect of 2004 first interim dividend: 3.5 Sen less 28% income tax declared on 25 November 2004.
25
Earnings per share

Basic Earnings Per Share and Diluted Earnings Per Share  

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

9 months ended

	
	30.9.2004
	30.9.2003
	
	30.9.2004
	30.9.2003

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Basic earnings per share
	
	
	
	
	

	Net profit attributable to shareholders
	6,787
	4,996
	
	17,869
	14,723

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Number of shares at the beginning of the period
	80,650
	80,650
	
	80,650
	80,650

	Effects of bonus issue
	80,650
	80,650
	
	80,650
	80,650

	Effects of share options exercised after bonus issue 
	19
	-
	
	19
	-

	Weighted average number of shares
	
161,319
	
161,300
	
	
161,319
	
161,300

	
Basic earnings per share (Sen)
	4.2
	3.1
	
	11.1
	9.1


25
Earnings per share (continued)
	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

9 months ended

	
	30.9.2004
	30.9.2003
	
	30.9.2004
	30.9.2003

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Diluted earnings per share
	
	
	
	
	

	Net profit attributable to shareholders
	6,787
	4,996
	
	17,869
	14,723

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Weighted average number of shares as per above
	
161,319
	
161,300
	
	
161,319
	
161,300

	Number of shares under ESOS
	13,000
	-
	
	13,000
	-

	Number of ESOS that would have been issued at fair value
	(9,618)
	-
	
	(9,618)
	-

	Weighted average number of shares - diluted 
	164,701
	161,300
	
	164,701
	161,300

	Fully diluted earnings per share (Sen)
	
4.1
	
3.1
	
	10.9
	9.1


The comparative basic and diluted earnings per share have been restated to take into account the effect of bonus issue.
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